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SUB J : MEW MINISTER ENCOURAGES GREATER US-KUWAIT TRADE RELATIONSHIP 
IN CAPITAL GOODS AREA 

1 . DURING THE COURSE OF AN AUGUST 22 DISCUSSION ON THE DOHA 
WEST POWER PROJECT (SEPTEL), MINISTER OF ELECTRICITY AND 
WATER (MEW) ABDULLAH AL-GHANEM REAFFIRMED TO ME HIS INTEREST 
IN SEEING AN INCREASED TRADE RELATIONSHIP BETWEEN KUWAIT AND 
THE US. HE WISHED IT TO DEVELOP IN THE AREA OF CAPITAL GOODS 
WHERE HE BELIEVED THE MUTUAL BENEFITS IN ECONOMIC, TECHNO- 
LOGICAL AND, EVEN, CULTURAL TERMS WOULD ACCRUE OVER THE 
LONGER RANGE. MINISTER AL-GHANEM OBSERVED THAT ONE ONLY 
HAS TO LOOK AT KUWAIT'S PLANS FOR THE NEXT FIVE YEARS TO 
APPRECIATE THE PROFITABLE OPPORTUNITIES WHICH EXIST FOR 
THE DEVELOPMENT OF CLOSER US-KUWAIT COOPERATION. 

2. 1 EXPRESSED MY AGREEMENT WITH HIS FORECAST AND TOLD HIM 
OF MY CONTINUING EFFORTS BOTH HERE AND WHEN IN WASHINGTON 
TO INTEREST US FIRMS IN EXPLORING THE KUWAITI MARKET. I HAD 
TO REPORT, HOWEVER, THAT OUR ANTI-BOYCOTT LEGISLATION 
CONTRIBUTED TO THE HESITANCY OF AMERICAN FIRMS TO TRADE 
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WITH KUWAIT, PARTICULARLY BECAUSE OF CERTAIN OF THEIR TENDER 
REQUIREMENTS IN THIS RESPECT. I CITED THE SPECIFIC CONCERN 
EXPRESSED TO ME BY BOTH LAREGE (E.G. WESTINGHOUSE AND GENERAL 
ELECTRIC) AND SMALL (E.G. AMERICAN CAST IRON PIPE CO.) 

COMPANIES WITH THE BID GUARANTEE FORFEIT AND OTHER PENALTY 
CLAUSES CONTAINED IN STANDARD GOK MINISTRY CONTRACTS. 

DESPITE MY ASSURANCE THAT KUWAITIS DID NOT OPERATE IN THIS 
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FASHION, THESE AND OTHER FIRMS FELT THEY WOULD BE VULNERABLE 
BECAUSE OF THEIR UNWILLINGNESS AND LEGAL INABILITY TO MEET 
KUWAIT'S BOYCOTT CONDITIONS. 

3. THE MINISTER REMARKED THAT THE ANTI- 
BOYCOTT LAW WAS OF OUR OWN MAKING AND THAT THE GOK COULD NOT 
BE EXPECTED TO CHANGE ITS LAWS TO CONFORM TO IT, ALTHOUGH 

HE NOTED THAT AN OFFICIAL EFFORT WAS CURRENTLY UNDERWAY TO 
EASE SOME OF THE PROCEDURAL OBSTACLES IN THIS ASPECT. 

HE CONFIRMED THE ASSURANCE WHICH I HAD GIVEN THESE COM- 
PANIES, BUT SUGGESTED THAT, IF THEY WERE STILL HESITANT, 

THEY SHOULD COME TO KUWAIT AND TALK TO THE RESPONSIBLE GOK 
AUTHORITIES, INCLUDING HIMSELF, TO ASSURE THEMSELVES 
PERSONALLY OF KUWAITI ATTITUDES AND PRACTICES. 

4. COMMENT: I BELIEVE THAT THE MINISTER'S ADVICE RE 
PERSONAL CONTACT WITH KUWAITI AUTHORITIES IS SOUND. IN 
ADDITION TO REASSURING THEMSELVES, REPRESENTATIVES OF 
AMERICAN FIRMS WOULD ALSO HAVE THE OPPORTUNITY TO ESTABLISH 
THAT KIND OF PERSONAL CONTACT WHICH IS SO HIGHLY VALUED 

IN KUWAIT AND IN THE ARAB WORLD GENERALLY. I SUGGEST, 

THEREFORE, THAT DEPT AND USDOC, WHEN CONSULTING WITH AMERICAN FIRMS 
ABOUT THE KUWAITI MARKET, PARTICULARLY WITH RESPECT TO LARGE- 
SCALE PROJECTS, ENCOURAGE THEM TO SEND THEIR REPRESENTATIVES 
TO KUWAIT TO DETERMINE FOR THEMSELVES THE POSSIBILITIES OF 
DOING BUSINESS HERE DESPITE CERTAIN APPARENT INSURMOUNTABLE 
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OBSTACLES, ESPECIALLY WITH RESPECT TO THE BOYCOTT. 

MAESTRONE 
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